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Funding Formula for USHE Capital Development 

Executive Summary 

Sen. Steve Urquhart requested that the Utah System of Higher Education (USHE) explore for 
his further consideration an alternative method for capital development funding based on a 
formula rather than prioritization in the political process.  The formula-based approach 
would allocate funding based on: 

 Current institutional enrollment 
 Projected enrollment growth 
 Degrees awarded 
 State funded operating budget 
 Square footage of facilities 

A model was developed using these five funding factors and data from the most recent USHE 
Data Book (2015).  Each category in the formula allocates 100 points between the eight USHE 
institutions.  Over the last twenty years (1996 to 2015) the Legislature annually appropriated 
an average of $82 million, adjusted for inflation, to USHE for new facilities.  The table below 
shows how a $82 million appropriation would be divided among the eight USHE institutions 
based on this formula.  The last row in the table shows the amount of historical funding for 
each institution adjusted for inflation for comparison. 

 

 
 

The Bureau of Labor Statistics Producer Price Index (PPI) contains a specific measurement 
for changes in construction costs for new school buildings across the nation. Current 2015 
PPI numbers suggest a 4 percent increase for 2015.  Adjusting the $82 million USHE 
historical appropriation for buildings by this estimated inflation rate would inflate the 
average funding to $85 million in 2016 and $88.5 million in 2017.  The table below shows 
how the formula would allocate those funding levels to the eight USHE institutions. 
 

 
  


